Federal Deposit Insurance Corporation o o
550 17th Street NW, Washington, DC 20429 Division of Supervision

Market Risk

FIL-5-98
January 9, 1998

TO: CHIEF EXECUTIVE OFFICER

SUBJECT: Interim Final Rule Amending Risk-Based Capital Requirements for Market Risk
(Part 325 of the FDIC's Rules and Regulations)

The FDIC, the Office of the Comptroller of the Currency and the Federal B serve Bf rd have
amended their respective risk-based capital requirements to reduce the r¢ ulatod ourden for
banks with significant trading activities. Attached is a copy of the intef'm fii. ¢ =. Comi :nts on
the rule will be accepted through March 2, 1998.

The market risk rule applies to banks whose tradingdctivity aquals ten’, rcent or more of their
total assets, or whose trading activity equals $1 billion or morct. Be.intell \ final rule amends
the risk-based capital requirement of the market risk rul€ Heliminac et irement that an
affected institution must hold capital for specific¢ sk atsual. at least 50 cent of what would
be derived using a standardized calculation. The .  rim finai. ‘e became effective on
December 31, 1997.

For more information about the interim fins* ‘uie, please ¢ tac' ane of the FDIC officials listed
on page 68064 of the attached Federal FE gister notice,

Ni° olas J. Ketcha Jr.
T ector

Attachment:

Dec. 30 Federal Regiatar. pages 3064-¢ 069 (for an electronic version, visit the FDIC web
site: /news).

Distribation: FC. © Supervisect. mnks (Commercial and Savings)
NOTE: F_ ar copiec. 4FDIC financial institution letters may be obtained through the FDIC's

Public Infori. sion Celr 801 17th Street, N.W., Room 100, Washington, D.C. 20434 (800-
276-6003 or 2. ¥16-69¢3).


https://www.fdic.gov/news/inactive-financial-institution-letters/1998/fil9805a.html
https://www.fdic.gov/index.html



